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``If there is anyone out there who still doubts that America is a place where all things 

are possible, who still wonders if the dream of our founders is alive in our time, who 

still questions the power of our democracy, tonight is your answer,'' Barack Obam a, 

Chicago, 4 Novem ber 2008 

 
Barack Obam a (47) w as yesterday elected Am erica's first African-Am erican president.  In a sw eeping victory 

over the Republican candidate, John McCain, Obam a w on the m ost votes since the form er President Bill 

Clinton in 1996.  Most m arkedly he w on the key states of Florida, Ohio, Colorado and N ew  Mexico, all 

staunch Republican supporters just four years ago.  Obam a’s cam paign raised the m ost donations in history, 

overw helm ing his opponent.    

 

Riding on a prom ise of w idespread “change”, he attracted m illions of new  voters, including a large 

percentage of the Am erican youth.  View ed as the candidate m ost likely to be able to deal w ith the econom ic 

crisis facing the country, Obam a com es to the White House prom ising to pursue universal health-care 

coverage, alternative sources of energy, reassessm ent of the US governm ent’s free-trade deals, greater 

oversight and regulation and shifting of the tax burden back to the w ealthy, w hile cutting m iddle-class taxes.  

 
And yet, once the euphoria dissipates, he w ill face m any daunting challenges: 

 

� The w orst financial crisis since the G reat D epression in 1929 

� An econom y battered by falling corporate profits and the highest unem ploym ent levels in five years  

� D ouble w ars in Afghanistan and Iraq 

The task ahead of him  has been com pared to the biggest overhaul of the US econom y since Franklin D . 

Roosevelt's N ew  D eal.   



 
 

2009 and Beyond  

Som e of Obam a’s election proposals and prom ises include: 

� Investing US$150 billion over the next 10 years in clean energy initiatives to create 5 m illion jobs 

� Pressing autom akers and consum ers to get a m illion fuel-efficient hybrid vehicles in use by 2015  

� Creation of a fund to invest in m anufacturing research and new  job training program s, and an 

infrastructure investm ent bank to create up to 2 m illion jobs 

� D evelopm ent of a netw ork of business incubators and the deploym ent of broadband Internet 

infrastructure across the country 

� Looking at w ays to help hom eow ners renegotiate m ortgages 

� Overhaul of the financial industry oversight agencies, and giving the Fed unprecedented ability to 

m onitor financial institutions' books (including the form ation of a financial-m arket oversight 

com m ission responsible for identifying risks on a pro-active basis)  

Apart from  the explicit prom ises, he also needs to devote substantial tim e to pressing global issues.  On the 

political front he needs to redefine the term s of US’s relationship w ith the UK (regarded as having been 

bullied into subm ission by Bush), w ith France, w hich is rapidly em erging as spearheading reform  in the 

Eurozone and, m ost im portantly, w ith the co-dependant China. 

Rem ainder of 2008 

Obam a assum es office on 20 January 2009.  He w ill have the support of a D em ocratic House and Senate 

behind him .  In the m eantim e, how ever, as president-elect, his challenge w ill be to w ork w ith the Bush 

adm inistration in a collaborative m anner.  Bush, at the request of European leaders, w ill hold a sum m it on 15 

N ovem ber to discuss longer-term  strategies to prevent a follow  up of the current credit crisis.  Obam a w ill 

need to find a diplom atic w ay of participating in the debates w hich w ill shape his ow n roadm ap going 

forw ard, w ithout having any official standing at the m eeting.  He is also likely to urge speedy recapitalisation 

of the financial system  using the US$700 billion relief package. 

Market Reaction 

Stock m arket reactions have been varied, and overshadow ed som ew hat by the broader econom ic 

fundam entals.  Stocks in Asia surged on the general optim ism  associated w ith the US election, and som e 

signs that the credit m arket m ay be thaw ing.  The US dollar gained against the euro on speculation that 

Obam a’s victory w ill accelerate policies aim ed at dealing aggressively w ith the recession.  By the tim e the 

European bourses opened how ever, poor earnings num bers from  ArcelorMittal and Carlsberg A/S eclipsed 

the jubilation associated w ith the US presidential election victory. 

In term s of a longer term  im pact on the equity m arkets, the driving forces w ill, unfortunately, rem ain w eak 

econom ic fundam entals.  Obam a’s victory in no w ay affects those.  He m ay speed up resolution of the 

current credit crisis, but his era w ill invariably bring w ith it m ore regulation, greater intervention in the free 

m arkets and a general redistribution of w ealth.  US’s liberal, and often biased, trade policies w ill also com e 

under review .    Although not against free trade, Obam a supports “fair trade” and takes a m ore protectionist 

approach tow ards the US labour and the environm ent.   Protectionism  has never supported grow th.  

After today, the election w ill becom e stale new s fairly quickly.  The Herculean tasks of stim ulating econom ic 

grow th and fixing a broken financial system  rem ain. 



 
 

Sygnia Group 
 

Sygnia is a leading provider of m ulti-m anager investm ent services and technology solutions.  The G roup 
com prises of three com panies, Sygnia Life, a life assurance com pany, Sygnia Asset Managem ent, a licensed 
asset m anagem ent com pany, and Sygnia System s, a financial softw are provider w ith specific focus on the 
technology requirem ents of m ulti-m anager firm s.  
 
Sygnia offers the follow ing services to the institutional and retail clients in South Africa and globally: 
 

� Sygnia-branded m ulti-m anager products, including funds of hedge funds 
� Custom ised m ulti-m anagem ent w hich allow s clients to, w ith Sygnia’s assistance, design their ow n 

tailor-m ade m ulti-m anager investm ent solutions 
� Pure investm ent adm inistration, custom ised reporting and unitisation 

 
In addition, Sygnia offers its proprietary technology, Sygnia Platinum , under license to large clients.  Sygnia 
Platinum  is a new  generation investm ent adm inistration system .  D esigned using the leading edge Visual 
Basic .N et 3.5, and incorporating the latest WCF and WPF technologies, the system  provides a com plete 
solution for financial firm s specializing in m anaging and im plem enting investm ent strategies for institutional 
clients.   At its core lies an adm inistration platform  backed by a pow erful data w arehouse.   The core is 
surrounded by a constellation of applications, including m ulti-tier unitisation, portfolio m anagem ent, 
perform ance analytics and attribution, com pliance, client m anagem ent and reporting, unify all the operational 
processes into an integrated w hole. Clients can access Sygnia Platinum  data and functionality across w ide 
area netw orks, allow ing geographically diverse offices to use the sam e centralized services and databases.   
 
Sygnia currently adm inisters approxim ately R15 billion and has offices in Cape Tow n and Johannesburg. 
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If you w ould like to know  m ore, please contact: 
 
 
Leon G reylingLeon G reylingLeon G reylingLeon G reyling    
D eputy CEO 
Tel: (011) 460-5860 


